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We have seen significant market gains since the end of the spring semester, and the 
Archway Investment Fund is up correspondingly.  However, market volatility has 
continued to present difficult challenges for the student managers of the Fund.  In 
addition, continued government intervention in financial markets has kept us debat-
ing portfolio strategy issues without the kind of clear consensus that has emerged in 
most previous semesters of the Fund’s history.  At the close of the Spring semester 
the portfolio was in a slightly defensive position, and that did not harm us during the 
first part of the summer.  However, most student managers were away at the point 
when the market turned upward again in July, and it was some time before we were 
able to realign the portfolio.  As a result we have been chasing the market for the sec-
ond part of the  
year. 
 
Another major pre-occupation this semester has been the continued weak job  
market.  It is painful to see such talented students struggle to find suitable entry  
level positions in this economic environment, but my advice is always the same: take 
the long run view and invest in skills and additional credentials, such as the CFA or CFP designations,  
that will put your desired career within reach.  Quite a number of Archway Investment Fund alumni are doing well with that 
approach, and over the past few semesters I have invited a number of them to come back and speak to the current classes.  It is 
always inspiring to hear about their successes, and the paths that they have taken. 
 
The remaining pages of this report provide further details on the investment strategy adopted by Fund managers, as well as 
performance statistics, current holdings, and a statement of operations for the year to date.  We are always looking for ways to 
improve. If you have comments or suggestions please send them to archwayfund@bryant.edu.  
 
 
-Prof. David Louton 
Professor David Louton 
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Note from the Coordinator 
 
“You are neither right nor 
wrong because the crowd 
disagrees with you. You 
are right because your 
data and reasoning are 
right.” 
 
Benjamin Graham 
  
THE ECONOMIC ENVIRONMENT HAS IMPROVED IN THE PAST QUARTER, but risks to a full recovery still remain. 
Though the most recent gross domestic product report shows 3.5% annualized real GDP growth for the third quarter, threats to 
the economic recovery are embedded in the housing market and commercial real estate sectors, the consumer credit environment, 
and national unemployment. 
  
The Federal Open Market Committee has not shown any signs of increasing the Federal Funds Rate from the 0-0.25% range, 
where it has been since December 2008. The Federal Reserve has thus taken many steps to increase the liquidity in the market 
through lending facilities like the CPFF, AMLF, TAF, and MMIFF. Because of these facilities, the Fed has seen unprecedented 
growth in its balance sheet, leading to long-term inflationary pressures that can’t be overlooked. Most of these facilities are set to 
expire in February of 2010. The Term Asset-Backed Securities Loan Facility, however, still shows increased use and this suggests 
a potential need for expansion as more collateral is being made available from banks through new government initiatives (i.e. 
Cash for Clunkers and the $8,000 housing tax credit). 
  
The housing market has seen a possible recovery, though the effects of the government incentives and the FHA must be ac-
counted for. Foreclosures continue to climb, due in part to prime loan defaults. This is slightly positive in the sense that it is not 
due to the sub-prime collapse, but the increasing unemployment rate creates pressure for further foreclosures. Nationwide unem-
ployment reached 10.2% in October, with forecasts of around 10.5% by the end of 2009. The impact on consumers is a threat to 
the sustainability of the recovery, especially given the tight consumer credit environment. 
  
What remains unclear is the ability of the Federal Reserve to time an exit strategy that will mitigate inflationary pressures and 
prevent a double-dip recession. The economic outlook is more optimistic than before, but is still not without threats. 
Thoughts from Professor Inci 
The Economy 
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As the instructor of the ‘Securities Analysis’ course, the first of the two course AIF program this 
semester, I have witnessed firsthand that the Archway investment fund provides invaluable op-
portunities for Bryant University finance students in applying their knowledge to real life invest-
ment decisions. The students have faced challenges similar to those faced by investment profes-
sionals. Macro-economic conditions, such as changing consumer sentiments, high unemploy-
ment rates, and political efforts, such as those on the healthcare reform bill and on the stimuli for 
financial and real-estate sectors, have added to the general uncertainty in financial markets. 
These uncertainties have increased the complexity of analyzing individual securities and making 
investment recommendations. These challenges have provided additional learning opportunities 
for students.  
       -Prof. A. Can Inci 
 
 
 
 
 
Dr. A. Can Inci is an Associate Professor of Finance at Bryant University - College of Business. Before joining Bryant, he was 
Assistant Professor of Finance at Florida State University. He holds a Ph.D. degree from University of Michigan - Ann Arbor, 
an MBA from Ohio State University, M.Sc. in Control Systems from Imperial College in London, and a Bachelor's degree in 
Electrical and Electronics Engineering from Bogazici University in Istanbul, Turkey.  
 
Professor A. Can Inci 
  
IN THE FACE OF VOLATILE MARKET CONDITIONS AND ECONOMIC UNCERTAINTY, the Executive Committee has 
opted to take a relatively conservative approach this semester. This environment has provided unique opportunities for making 
investment decisions, in light of the recent tumult. We have explored new ways to capitalize on ever-changing market dynam-
ics. As a result, we have evaluated our holdings and taken steps to manage the Fund in new ways appropriate for these unprece-
dented times. Our three main initiatives this semester have been: reweighting sectors, examining and reducing our cash posi-
tion, and looking into alternative investments and risk hedging. Going forward, we see continued economic difficulty and ambi-
guity in the stock market, thus making portfolio management decisions challenging and formulation of strategy difficult. 
 
While we have seen some signs of recovery in the markets, we remain uncertain overall as to the sustainability of improving 
economic indicators. Thus, we have underweighted sectors that we feel pose the most risk, and have overweighted a few sectors 
that we feel will stand up best against market movements. 
 
Starting last spring, the Fund began to move out of a very defensive cash position in an attempt to take advantage of rising 
market trends. While this large cash holding helped keep the Fund from being negatively impacted during the market decline in 
early 2009, it inhibited its performance as the market recovered. During the semester, this position was reduced from seventeen 
percent of the Fund’s assets to under five percent. This has allowed the Fund to take advantage of recent opportunities and 
achieve greater performance overall.  
 
We have devoted considerable attention to protecting the Fund from potential downside risk. Before implementing any strat-
egy, the portfolio holdings were reviewed in detail by the members of the securities analysis class. The portfolio managers of 
each sector then used the analysts’ reports to devise hypothetical option strategies designed to defend against large swings in 
prices. The majority of strategies involved covered calls and protective puts. Option exposures greater than 2% of the portfolio 
were not considered. Research has led to the placement of stop loss orders on several securities and implementation of option 
strategies in a few cases.  
(L-R) Jeffrey Steacie, Geoffrey Ensby, Margaret Dickinson, Alex Walsh, 
Michael Ansman 
Letter from the                         
Executive Committee 
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“Managing assets in these turbulent economic 
times has certainly proved challenging. However, 
it has given us the perspective and experience to 
approach the variety of market conditions we 
may face in our lifetimes.” 
 
Alexander Walsh 
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Presentations and Guest Speakers 
Every Thursday 
evening, Portfo-
lio Management 
and Securities 
Analysis classes 
meet for a joint 
session. These 
classes are typi-
cally broken up  
between strategic alignment and strategy presentations, 
stock pitches, and guest speakers. The purpose is to keep 
both the portfolio managers and securities analysts 
aligned with the direction of the Fund. 
 
At the start of the semester, the Executive Committee 
and Portfolio Managers present their strategic outlook 
for the Fund and individual sectors. During this time, 
classmates can ask questions and give feedback regarding 
these initiatives and the securities analysts can begin 
researching niche opportunities as directed by the portfo-
lio managers. 
 
As the semester progresses, securities analysts use this 
time to pitch stock proposals and present updates on the 
sectors and sub-sectors for which they are responsible. 
This is an opportunity for the portfolio managers to hear 
the analysts’ views and initiatives. 
 
Thursday evening classes also serve as a time for guest 
speakers to address the Archway Investment Fund stu-
dents. This past semester included panel discussions with 
alumni, presentations on best practices of analysts, dis-
cussions around behavioral biases, and lectures on lever-
aging the skills learned through the Archway Investment 
Fund in the work place. Special thanks to the following: 
 
 
Jack Murphy ’84 MBA 
Portfolio Manager 
Levin Capital 
 
Jonathan Saviet ’08 
Tax Associate 
WTAS 
 
Nicholas Moore 
Manager 
WTAS 
What Happens in Night Class 
 
Christopher Goolgasian ‘95, ‘97 MBA 
Institutional Portfolio Manager 
Fidelity Investments 
 
Peter Ziegler ’06 
Asset Manager 
The Procaccianti Group 
 
Frank Guest ’06 
Senior Financial Analyst 
The Hartford Investment Management Company 
 
Christopher Mahoney ’06 
Investment Consultant 
Rinet Company 
 
James Gallant ’06 
Fixed Income Research Associate 
Fidelity Research and Management Company 
 
Daniel Fiandaca ’06 
Senior Credit Risk Analyst 
Fidelity Capital Markets Services 
 
Patrick Dolan 
Senior Research Analyst 
Opus Investment Management 
 
Peter Phillips 
Portfolio Manager 
Washington Trust 
 
Jon Burke ’03 
Equity Analyst 
Amica Mutual Insurance 
 
Thomas Tzitzouris, ‘94 
Senior Debt Security Analyst 
Fannie Mae 
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Before graduating from Bryant in 2007 with a dual concentration in Finance and Economics, Stephen Rush served over eight 
years in the Marine Corps, first as a piano player and then as a Platoon Sergeant and Intelligence Chief. Stephen also served 
in the Army Reserve as a Political Military Analyst writing background papers in support of the European Command.  
 
While at Bryant, Stephen participated in the Lingnan China exchange program, the jazz band, and the honors program. He 
was also part of the Economics and Emerging Opportunities group in the Archway Investment Fund. Stephen's senior hon-
ors thesis was published in the International Business and Economics Research Journal in 2009 and he was recently accepted 
into the dual MBA and Master of Science in Finance program at Boston College. 
 
Following graduation, Stephen accepted a Fund Accountant position with State Street Corporation and is currently an Asso-
ciate Investment Analyst at Amica Mutual Insurance. Since August 2007, he has been responsible for researching, recom-
mending, and trading equities in the Information Technology, Alternative Energy, and Healthcare IT sectors. 
 
Stephen started Level I of the CFA in the Fall of 2007 and passed Level III this year. He believes that the Schweser study ma-
terials were helpful and recommends doing as many practice exams as possible. The Securities Analysis, Multinational Fi-
nance, and Econometrics classes from Bryant University were also useful. 
 
Stephen Rush ‘07 
Frank Guest ‘06 
 
Frank Guest is currently a Senior Financial Analyst at The Hartford Financial Services Group, and a participant in the com-
pany’s rotational program in finance.  Thanks to this rotational opportunity, Frank has had four different jobs in his three-
and-a-half years at the company.  His most recent responsibilities include internal and external communication on the in-
vestment portfolio results of the firm, including forward-looking strategy and guidance on investment results.  Prior re-
sponsibilities include controllership, financial planning, and investment accounting opportunities throughout several of The 
Hartford’s business units. 
 
Since graduation from Bryant University in 2006, Frank has been studying the CFA Program curriculum, and recently 
passed the Level III examination this past June.  At the culmination of the rotational program this spring, Frank’s plan will 
be further his knowledge and skill-set within financial analysis, with a particular focus on investments and insurance. 
Archway Investment Fund 
Graduates: CFA Level 3 
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Topics Covered 
The Portfolio Management class  
covers an array of topics, including: 
•  Development of Sector Strategies 
• Asset Allocation 
•  Risk Measurement 
• Benefits of Diversification 
• Security Selection 
• Performance Measurement 
Course Description 
Portfolio Management is the capstone 
course of the Archway Investment 
Fund sequence for students majoring 
in finance with an emphasis in in-
vestments. Students learn the basic 
tools and techniques of portfolio 
management and develop their skills 
through management of a real  
securities portfolio, interaction with 
securities analysis students, and   
presentations to audiences including 
investment professionals. 
Portfolio Management — FIN 454 
Portfolio Management 
  
The Reporting Committee produces the Archway Investment 
Fund’s semi-annual report – the publication that highlights the 
performance of the Fund at the conclusion of each semester. This 
report then serves as an archive for future classes as well. It is dis-
tributed to Bryant University’s Board of Trustees, the Fund’s Ad-
visory Board, and is made available to the larger Bryant Univer-
sity community. The semi-annual report includes information 
about the Portfolio Management committees and the Securities 
Analysis market sector groups. The report highlights sector per-
formance as well as committee accomplishments, and includes the 
recent performance of the Fund’s holdings against relevant bench-
marks.  
 
This semester the Reporting Committee has included several new 
elements in the report; specifically highlights of speakers from 
throughout the semester, and a section on Archway Investment 
Fund graduates who have passed the CFA exams. This emphasizes 
the value of the Archway Investment Fund for students. 
 
Portfolio Management —  
Archway Fund Committees 
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The Reporting Committee 
(L-R) Emdadur Rahman, Colin Hill, Daniel Hackenson, Michael 
Ostrander 
(L-R) Warren Jones, Michael Ansman 
The Compliance Committee tracks the current holdings of the Archway 
Investment Fund and informs securities analysts and portfolio managers 
when securities reach price targets or are in danger of violating con-
straints outlined in the Investment Policy Statement. Committee mem-
bers use Microsoft Excel spreadsheets linked to FactSet Research Systems 
to supervise price appreciation targets set during past trades, track sector 
weightings, properly benchmark the Fund, and manage portfolio risk 
levels. 
 
A significant achievement of the Compliance Committee this semester is 
the addition of an approved stock pitch feedback form added to the Arch-
way Fund web site. This initiative will provide current and future securi-
ties analysts with a formal means of achieving constructive feedback from 
the portfolio managers in the same sector in order to strengthen future 
stock pitches. 
The Compliance Committee 
  
8 
The Technical Committee designs, constructs, maintains, and updates the Web 
site of the Fund, as well as other technology utilized by the security analysts and 
portfolio managers. This committee is in place so as to assist them in the effec-
tive completion of their tasks. 
 
The first priority this semester was to redesign the web site, given the need for it 
to better reflect the state of the Fund and the direction it is taking. In terms of 
design, the links and navigation buttons are being reconstructed to improve ease 
of use and interface aesthetics. Another issue was that most of the information 
was obsolete. Our goal is to update the various Web pages and ensure they are 
maintained on a weekly, monthly, and semester basis, in accordance with class 
deadlines. Additionally, the content contained on all Web pages will be edited to 
improve grammatical style and format. We want the Web site to appeal to stu-
dents of the Bryant community as well as the general public.  
 
One of the main problems faced by all technical committees is the ability to up-
date a web site and keep the content as relevant as possible. After the addition of 
referencing code, the update process should be much easier, allowing for anyone 
to update the site. Attaching separate documents eliminates the need for a com-
mittee member to use the HTML code. At the end of this process, the Web site 
will have been comprehensively remodeled, and, going forward, will be easier to 
read, understand, and update. Furthermore, it will provide more information to 
those looking to learn about the Fund, the courses, and the activities that are 
conducted. The current web site can be found at archwayfund.bryant.edu.  
The Technical Committee 
(L-R) Geoffrey Ensby, Brian Cox, Cory Lunn 
The Portfolio Accounting Committee maintains accurate invest-
ment records for the Archway Investment Fund. The committee 
uses monthly summary statements from Fidelity Investments to 
update the Fund’s accounting records. This includes making entries 
for buy and sell orders, dividends received, and stock splits, which 
affect the Fund’s current holdings’, taxes, and fees.  
 
At the end of the fiscal year, the Portfolio Accounting Committee 
closes the prior year’s accounting records and prepares for the tran-
sition. The committee computes a variety of risk adjusted perform-
ance metrics that play a vital role in the Archway Investment 
Fund’s annual report. 
 
The committee developed a new set of spreadsheets that fully inte-
grated the use of FactSet applications to facilitate the accounting 
process. Toward the end of the semester, the Portfolio Accounting 
Committee worked with the Reporting Committee to provide the 
Fund performance information included in the annual report. 
The Portfolio Accounting Committee 
(L-R) Ryan Tibbitts, William Nette, Kelly Frantz, Alex Walsh 
Portfolio Management —  
Archway Fund Committees 
  
Portfolio Management —  
Archway Fund Committees 
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The Alternative Investments Committee is primarily responsible for 
identifying outstanding opportunities for the Archway Investment 
Fund, particularly in niches not covered by the Securities Analysis sec-
tor groups. This year, the committee took a look at diversifying our 
Fund holdings to include other asset classes not previously considered. 
During the Fall 2009 semester, the committee focused on mutual funds, 
gold, and emerging market ETFs, particularly in the infrastructure sec-
tor. By looking internationally, we hope to hedge against domestic risk 
and identify opportunities as other areas of the world emerge from the 
global recession before the U.S. 
 
With the assistance of Archway Investment Fund Advisory Board 
member Jack Murphy, a subcommittee was formed to identify compa-
nies that may be severely undervalued due to the challenging economic 
environment. This project is ongoing and will continue into the next 
semester.   
The Alternative Investments Committee 
(L-R) Michael Donahue, Andrew Gilbert, Cory Robart, 
Jeffrey Steacie 
The Marketing Committee 
(L-R) Margaret Dickinson, Jessica McGee 
The Marketing Committee’s goal is to increase awareness of the Arch-
way Investment Fund. This semester, the committee conducted infor-
mational sessions on the history of the Fund and course structure for 
prospective students during finance classes and in meetings of the Bry-
ant University Finance Association. In addition to creating increased 
awareness for the Fund, the committee will also undertake public rela-
tions initiatives going forward. As part of this process, they will use 
social networking media, such as Facebook and LinkedIn, to promote 
the Fund and network with current and past members. The committee 
will also collaborate with the Technical Committee to contribute to a 
new design of the Archway Investment Fund’s Web site, which will be 
used by current, former, and prospective students to track the progress 
of the Fund.  
 
The committee will further promote the Fund through media outlets  
on campus. Informational advertisements will be placed on television 
monitors in the hallways of the academic building, as well as on com-
puter monitors in the library. These promotions will increase aware-
ness of the Archway Investment Fund and will allow the Fund to con-
tinue to attract talented individuals.   
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Securities Analysis — FIN 450 
Course Description 
Securities Analysis is the first course 
in the Archway Investment Fund  
sequence for students majoring in  
finance with an emphasis in invest-
ments. Students learn the basic tools 
and techniques of securities analysis 
and develop their skills by analyzing 
real firms, interacting with portfolio 
management students, and present-
ing findings and recommendations to 
audiences, including investment  
professionals. 
Topics Covered 
The Securities Analysis class covers 
an array of topics, including: 
• Research data sources and screen-
ing methods 
• Security Selection 
• Free Cash Flow Valuation 
• Relative Valuation Methods 
• Evaluation of Growth and Value 
Securities 
Securities Analysis —  
Archway Fund Sectors 
  
The Economic Analysis and Emerging Opportunities group 
(EEO) is responsible for investments in the energy, utili-
ties, and materials sectors.  
 
Our fundamental outlook on the energy sector has been 
neutral, with a positive outlook on Equipment and Services 
(E&S) companies due to the recent rebound in oil demand. 
This has created a need for obsolete machinery to be re-
paired before capital expenditures start rising. The sector 
has gained ground on the market recently in the current 
jump in energy prices. Since many companies were holding 
back on cap-ex spending, we look for those maintenance 
projects to come back online with the moderate increase in 
commodity prices of late. We expect for companies that 
have integrated E&S operations to benefit from this trend. 
The outlook for Exploration and Production 
(E&P) companies still remains unclear. While inventories 
are high, activity in this sub-sector seems unlikely, but 
with added demand seemingly on the rise with recovery, 
there may be some isolated bright spots. Also, with state 
governments looking to find added tax revenues to balance 
deficits, there may be some minor E&P activity on state 
lands.  
 
The short-term outlook for the utilities sector is negative. 
We hope to move away from the sector SPDR (XLU) and 
gear investments towards company-specific equities. Di-
versification in the XLU increases our exposure to negative 
sub-sectors such as electric and gas utilities. The Fund has 
yet to see a significant increase in demand for a move to-
wards the smart chips for utility companies. Going for-
ward, however, we will examine opportunities that will 
benefit from government spending and infrastructure de-
velopment for utility companies. 
 
The outlook for the materials sector is positive due to an 
optimistic outlook on infrastructure spending, and infla-
tionary pressures. The materials sector currently targets 
basic materials and metal and mining companies for invest-
ment as the price of commodities continue to rise. Invento-
ries will be the first thing built up in the recovery, and we 
see potential for a significant boost to global metals con-
sumption over the coming months as the industrialized 
world manufacturing sector recovers from double-digit 
declines registered in the first half of 2009. 
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Securities Analysis —       
Archway Fund Sectors 
Energy Sector Returns (YTD): -2.5%                    SPDR (XLE): 17.4% 
Materials Sector Returns (YTD): 31.7%               SPDR (XLB): 31.0% 
Utilities Sector Returns (YTD): 1.2%                    SPDR (XLU): 1.1% 
(L-R) Brendon Pierce, Corey Rider, Jonathan Keetz, 
Thomas Agostino, Nicholas Kriss 
(L-R) Andrew Gilbert, Daniel Hackenson, Alex Walsh 
Economic Analysis and Emerging Opportunities Sector 
SECURITIES ANALYSTS PORTFOLIO MANAGERS 
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(L-R) Ryan Dugan, Jordan Letendre, Bryan Regele, 
Leanna Lam, Anthony Marchionda 
Consumer Discretionary Returns (YTD): 19.3%         SPDR (XLY): 26.0% 
Consumer Staples Returns (YTD): 10.7%                    SPDR (XLP): 10.5% 
The Consumer Staples and Discretionary Sectors comprise approximately 20.1% 
of the Archway Investment Fund. The Fund is currently overweight in the staples 
sector, which accounts for approximately 14%. The discretionary sector was moved 
to underweight this semester and accounts for approximately 6% of the portfolio. 
Consumer confidence, which declined in September, deteriorated further in Octo-
ber, dropping from 53.4 to 47.7 (in 1985=100). A greater portion of consumers 
expect business and labor conditions to worsen in the months ahead, negatively 
impacting the short-term outlook. Additionally, consumers remain quite pessimis-
tic about their future earnings, a sentiment that will likely constrain spending dur-
ing the holidays. As a result, we see the current economic conditions as an unfa-
vorable environment for stable investment in companies. 
 
Our consumer discretionary sector is up 19.3% YTD . Due to low consumer confi-
dence, decreased spending, and unstable economy, we see less household money 
being used on purchases for luxury items, negatively affecting our companies as a 
result. Presently, we hold an especially positive outlook on movies and home en-
tertainment. However, we continue to have an overall negative outlook as unem-
ployment remains high and consumer confidence stays low.  
 
The consumer staples sector is up 10.7% YTD. The sector managers hold a slightly 
positive view for the near future, as most of the companies we hold sell noncyclical 
goods that consumers will always need to purchase. The sector has a particularly 
positive outlook on alcohol, supermarkets, and drugstores. 
Consumer Discretionary and Staples Sector 
(L-R) Ryan Tibbitts, Kelly Frantz, Jeffrey Steacie 
“Only buy something you’d 
be perfectly happy to hold if 
the market shut down for 10 
years.” 
 
Warren Buffett  
SECURITIES ANALYSTS 
PORTFOLIO MANAGERS 
Securities Analysis —  
Archway Fund Sectors 
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(L-R) Margaret Dickinson, Michael Ostrander, Jessica McGee 
Securities Analysis —       
Archway Fund Sectors 
Healthcare Returns (YTD): 1.6%                    SPDR (XLV): 7.4% 
 
The healthcare sector concentrates on investments in biotechnology, pharma-
ceuticals, managed care, and medical products and supplies companies. Cur-
rently, the healthcare sector is slightly underweight in the portfolio due to 
recent uncertainties. 
  
Stocks for healthcare firms remained defensive throughout the semester, and 
securities analysts and portfolio managers responded by seeking value stocks 
expected to be unaffected by legislative changes and healthcare reform. The 
healthcare sector of the economy continued to be driven by mergers and ac-
quisitions (M&A) this year.  
  
Some challenges likely to hinder the performance of healthcare firms include 
the proposed legislation on healthcare reform by the Obama administration, 
the expiration of key patents and a simultaneous rise in generic competition, 
reduced spending by medical organizations due to uncertain economic condi-
tions, and a decline in research and development efficiency. Looking forward, 
the healthcare sector will remain slightly underweight in the portfolio due to 
uncertainty surrounding the future of the industry.   
 
However, some companies within the industry may benefit from increased 
use of pharmaceuticals by the aging U.S. population to treat chronic illnesses 
and the ability to merge with other companies within the industry. As a result 
of these potential opportunities and threats within the sector, we would like to 
add holdings in firms that produce generic pharmaceuticals, HIV/AIDS and 
oncology treatments, small-scale medical products, and products supplemental 
to healthcare information technology.  
Healthcare Sector 
(L-R) Ryan Rapkowicz, Mark McDonnell, 
Charles Modica, Luis Nath 
PORTFOLIO MANAGERS 
SECURITIES ANALYSTS 
“We learn from mistakes and 
find opportunity in what we 
learn.” 
 
Michael Ostrander 
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Financial Sector 
Financial Sector Returns (YTD):  22.8%                    SPDR (XLF):  14.3% 
The Financials Sector focuses on several specific sub-sectors, including investment 
services, diversified financials, banking, insurance, and real estate investment trusts 
(REITs). Currently the Financial Sector is plagued with continued uncertainty result-
ing from a questionable bank earnings season and variable macroeconomic conditions, 
including government policies and intervention that are artificially inflating financial 
results within the sector. Additionally, the sluggish housing market continues to im-
pede financials, specifically banks, from realizing lending revenue and contributing to 
the overall decline in wealth and confidence in the U.S. economy. 
 
The performance of the Financial Sector has been less volatile overall in the last two 
quarters. Although the sector was unstable near the end of the 2nd quarter, there was 
an uptick near the middle of July, which has been sustained because of positive or 
better than expected earnings from companies such as Goldman Sachs and JPMorgan 
Chase. Both positive and negative economic indicators have created small pockets of 
volatility with an overall gain in the Financial Sector, including improving housing 
prices and high unemployment. 
 
Going forward into the fourth quarter of 2009, we continue to maintain a neutral 
outlook and position. While now market weight, the financial sector may fluctuate as 
the market waxes and wanes, so we continue to monitor closely. This is especially 
important for us given  its unpredictability over the last eighteen months. In terms of 
companies being examined for future analysis, larger but more stable and prosperous 
universal banks, asset managers, boutique investment banks, and healthier regional 
banks, are our focus.  Perhaps as the economy’s rebound strengthens and takes hold, 
we will move into a more aggressive stance, but only if the risks still lurking in this 
sector have been mitigated. 
(L-R) Warren Jones, Geoffrey Ensby, Emdadur Rahman 
(L-R) Bryan Sprague, Matthew Meehan, 
Derek Blunt, Heather Axner 
SECURITIES ANALYSTS 
PORTFOLIO MANAGERS 
Securities Analysis —  
Archway Fund Sectors 
“You get recessions, you have 
stock market declines. If you 
don't understand that's going 
to happen, then you're not 
ready, you won't do well in 
the markets.” 
 
Peter Lynch  
  
Securities Analysis —      
Archway Fund Sectors 
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Technology Returns (YTD): 39.1%                    SPDR (XLK): 35.5% 
Increased investor confidence and willingness to assume more risk has been the driving factor in the price appreciation of 
technology stocks. As a leader of this rally, technology has been in great favor with the market because of its foreign 
sourced revenue, strong balance sheets that do not require companies to access costly financing, and high cyclicality. Con-
sumer confidence has shown marginal improvements and revived production at major original equipment manufacturers, 
and the effects have been felt throughout the sector.  
 
For the year to date, our technology sector has returned 39.1%, an outperformance of 22.3% relative to the Standard & 
Poor’s 500 index, and 3.6% relative to the sector benchmark.  The majority of technology’s rally has been fueled by IT con-
sulting and services, computer services and peripherals, and computer hardware, which have returned 119.7%, 75.4%, and 
65.7% year to date, respectively. Large corporations such as Intel and Apple surpassed estimates and raised their earnings 
guidance for the fiscal year due to lowered expectations from the street in revenue and net income. 
Technology Sector 
(L-R)  Darren Moran, Megan Marshall, Anthony Ricci, 
Chelsea Gordon, Luke Bornheimer 
(L-R) Brian Cox, Cory Lunn, Michael Ansman 
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Industrials Returns (YTD): 7.6%                    SPDR (XLI): 11.0% 
 
The Industrials Sector and its components continue to be a timely play, one that the portfolio managers of the sector 
have kept in focus. Macroeconomic factors such as oil price and the Purchasing Managers Index (PMI) have recently 
increased, allowing for gains in the sector. Key sub-sectors that we are reviewing for opportunities include: conglomer-
ates, metal and glass containers, and steel as a long-term play. The sector strategy revolves around players in niche mar-
kets, and emerging market opportunities. 
 
Currently at a 7.6% YTD change, the Industrials Sector is bogged down by the XLI, the Standard & Poor’s Depositary 
Receipt.  Individual equity selections have fared well and continue to gain ground. The sector is currently overweight in 
the portfolio compared to the S&P 500 benchmark at 10.4%.  In terms of holding period change, Honeywell has realized 
the sector’s most significant gains at 44%, while Stericycle has seen the least in holding period gains at –9%.  
 
 We hold a positive outlook moving into 2010 as the PMI 
continues to climb, both domestic and international, which 
will bode well for current holdings. We continue to search 
for niche opportunities that are positioned well for a strong 
recovery, especially internationally. Emerging market expo-
sure will be a major focus moving forward. 
(L-R) Michael Donahue, Cory Robart, Colin Hill, William Nette 
 
Industrials Sector 
(L-R) Michael Stanton, Joseph Carter, Nicole Archambault, 
Nathan Olbrych, William Sabo 
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PORTFOLIO MANAGERS “As the economy enters a period 
of modest growth, we must posi-
tion our fund for profitability, but 
we cannot discount the risk of a 
potential pullback. ” 
 
Michael Ansman 
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Fund Performance Summary 
As of the market close on October 31, 2009, assets under management 
totaled $434,297.80. Sector SPDRs comprised 48 percent of our portfolio, 
actively managed equities accounted for 46 percent, and the remaining 6 
percent is held in a money market fund. 
      
The Fund underperformed the S&P 500 index by 1.07% during this pe-
riod, with a year-to-date performance of 15.98 percent. However, the 
Archway Investment Fund had less risk exposure than the benchmark, and 
after adjusting for risk the performance of the Fund was equivalent to that 
of the S&P500.  
 
The dynamic benchmark is calculated using the fund’s actual sector 
weights in order to derive the return of the portfolio if it consisted entirely 
of sector ETF’s. The portfolio has remained very close to the dynamic 
benchmark, with a performance difference of -0.11 percent. The remaining 
-0.71 percent differential between the performance of the Fund and that of 
the SPY benchmark ETF, can be attributed to sector allocation choices. 
 
The Morningstar style grid reveals that the Archway Investment Fund has 
a significant concentration in large cap securities, with a mixture of hold-
ings in value, blend and growth stocks. In contrast to the Fund’s position 
last semester, we have increased mid and small cap positions, while also 
transitioning a greater weight to those with revenue growth potential. 
Annualized and Risk Adjusted Returns 
Fund YTD Return 
Annualized 
YTD Return 
Differential 
Return 
Annualized 
Differential 
Return 
Beta 
Standard 
Deviation 
Sharpe 
Measure 
Treynor 
Measure 
Archway Investment Fund 15.98% 19.47% -0.82% -1.01% 0.92 23.07% 0.84 0.21 
Dynamic Benchmark 16.09% 19.61% -0.71% -0.88% 0.94 31.44% 0.62 0.21 
S&P 500 SPDR ETF 16.80% 20.48%   1.00 28.50% 0.71 0.20 
S&P 500 Index 17.05% 20.79%     1.00 29.20%  0.71  0.21 
Archway Investment Fund  
Performance 
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Listed below are the portfolio’s five biggest gainers for the year-to-date. 
Listed below are the portfolio’s five biggest losers for the year-to-date. 
Purchase 
Date Ticker Name 
Current  
Price Shares 
Stock  
Weight in  
Portfolio 
YTD  
Gain/Loss HPR 
10/2/2009 AAPL Apple Inc. 188.50 38 1.65% 107.71% 1.92% 
3/22/2007 GS Goldman Sachs Group Inc. 170.17 60 2.35% 101.65% -7.38% 
5/13/2009 FLS Flowserve Corp. 98.21 23 0.52% 90.70% 37.68% 
4/25/2008 RIG Transocean Inc. 83.91 133 2.57% 77.59% -34.14% 
12/8/2008 MBT Mobile Telesystems ADR  45.3 78 0.81% 69.79% 49.75% 
Purchase  
Date 
Ticker Name Current  
Price 
Shares 
Stock  
Weight in  
Portfolio 
YTD  
Gain/Loss 
HPR  
4/1/2009 CBU Community Bank System Inc. 18.61 50 0.21% -24% 29% 
12/16/2008 GILD Gilead Sciences 42.55 97 0.95% -17% -10% 
12/16/2008 VLO Valero Energy Corp. 18.10 260 1.08% -16% -8% 
11/21/2008 LLY Eli Lilly and Co. 34.01 110 0.86% -16% 15% 
5/13/2009 KR Kroger 23.13 100 0.53% -12% 17% 
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This is the distribution of 
stocks in the portfolio. Compa-
nies are classified on the basis 
of size and a combination of a 
value score and a growth score. 
11.6% 26.8% 38.9% 
2.1% 4.9% 10.1% 
0.2% 0.0% 5.5% 
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Year-to-Date Comparisons 
Archway Fund Morningstar Style Box 
Sector 
Sector 
Weight 
SPDR 
Weight 
YTD Sector 
Returns 
YTD SPDR 
Returns Sector Beta SPDR Beta 
Financials 13.6% 14.4% 22.8% 14.3% 1.81 2.06 
Technology 21.4% 22.0% 39.1% 35.5% 0.91 0.87 
Industrials 10.8% 10.4% 7.6% 10.4% 1.00 1.08 
Consumer Discretionary 5.9% 9.5% 19.3% 26.0% 0.88 1.05 
Consumer Staples 14.1% 11.8% 10.7% 10.5% 0.49 0.49 
Energy 11.3% 12.0% -2.5% 17.4% 1.34 1.12 
Healthcare 9.0% 12.8% 1.6% 7.4% 0.54 0.54 
Materials  3.1% 3.6% 31.7% 31.0% 1.04 1.08 
Utilities  2.6% 3.6% 1.2% 1.1% 0.68 0.56 
Cash 6.0% 0.0% 0.0% 0.0% 0.00 0.00 
Alternative 2.2% 0.0% 34.7% N/A N/A N/A 
This table displays returns for each sector portfolio along with the sector weights, and beta, compared to those of 
the sector benchmark. 
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Archway Investment Fund 
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Current Holdings as of  
October 31, 2009 
Sector 
Purchase 
Date Ticker Name 
 Current 
Price  Shares 
Stock 
Weight in 
Portfolio 
YTD % 
Change 
HPR % 
Change 
Financials               
  10/25/2005 XLF Financials SPDR ETF $14.05  1836 5.94% 12% -48% 
  3/22/2007 GS Goldman Sachs Group Inc $170.17  60 2.35% 102% -7% 
  12/1/2008 THG Hanover Insurance Group Inc $42.07  150 1.45% -2% 11% 
  12/1/2008 SNH Senior Housing Properties Trust $19.28  550 2.44% 8% 57% 
  5/8/2009 LAZ Lazard Ltd. $37.75  140 1.22% 27% 28% 
  4/1/2009 CBU Community Bank System Inc. $18.61  50 0.21% -24% 29% 
           
Technology         
  10/25/2005 XLK Technology SPDR ETF $20.61  2918 13.85% 34% -8% 
  10/25/2005 MSFT Microsoft Corp $27.73  500 3.19% 53% 27% 
  12/8/2008 MBT Mobile Telesystems ADR $45.30  78 0.81% 70% 50% 
  12/19/2008 FDS Factset Research $64.05  50 0.74% 45% 66% 
  2/3/2009 ATVI Activision Blizzard Inc $10.83  456 1.14% 25% 18% 
  10/2/2009 AAPL Apple Inc. $188.50  38 1.65% 108% 2% 
           
Industrials         
  5/16/2007 XLI Industrials SPDR ETF $25.29  1001 5.83% 8% -35% 
  12/20/2005 MMM 3M Co $73.57  91 1.54% 28% 7% 
  3/10/2009 HON Honeywell International Inc $35.89  100 0.83% 9% 44% 
  12/20/2007 SRCL Stericycle Inc $52.37  100 1.21% 1% -9% 
  4/20/2009 DOV Dover Corp. $37.68  100 0.87% 14% 16% 
  5/13/2009 FLS Flowserve Corp. $98.21  23 0.52% 91% 38% 
           
Consumer Discretionary          
  10/10/2006 XLY Consumer Discretionary SPDR ETF $26.82  543 3.35% 24% -23% 
  10/25/2005 MCD McDonald's Corp $58.61  100 1.35% -6% 94% 
  5/2/2008 IM Ingram Micro Inc $17.65  300 1.22% 32% 2% 
           
Consumer Staples         
  10/25/2005 XLP Consumer Staples SPDR ETF $25.83  1912 11.37% 8% 7% 
  2/16/2007 CVS CVS Caremark Corp $35.30  125 1.02% 23% 10% 
  11/20/2007 KO Coca-Cola Co $53.31  100 1.23% 18% -11% 
  5/13/2009 KR Kroger Co $23.13  100 0.53% -12% 17% 
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Sector 
Purchase 
Date Ticker Name 
 Current 
Price  Shares 
Stock 
Weight in 
Portfolio 
YTD % 
Change 
HPR % 
Change 
Energy          
  3/21/2006 XLE Energy SPDR ETF $55.25  144 1.83% 16% -10% 
  10/25/2005 COP ConocoPhillips $50.18  175 2.02% -3% -22% 
  2/20/2007 ARD Arena Resources Inc $37.26  331 2.84% 33% 1% 
  4/25/2008 RIG Transocean Inc $83.91  133 2.57% 78% -34% 
  12/16/2008 VLO Valero Energy Corp $18.10  260 1.08% -16% -8% 
  5/13/2009 CNX CONSOL Energy Inc $42.81  100 0.99% 50% 12% 
           
Healthcare         
  10/25/2005 XLV Healthcare SPDR ETF $28.07  402 2.60% 9% 11% 
  11/21/2008 LLY Eli Lilly and Co $34.01  110 0.86% -16% 15% 
  12/16/2008 GILD Gilead Sciences Inc $42.55  97 0.95% -17% -10% 
  4/11/2008 TEVA Teva Depository Receipt $50.48  201 2.34% 20% 21% 
  2/3/2009 BCR C.R. Bard Inc $75.07  58 1.00% -11% -14% 
  4/22/2009 AMGN Amgen Inc $53.62  105 1.30% -7% 14% 
           
Materials          
  10/25/2005 XLB Materials SPDR ETF $29.34  255 1.72% 29% -13% 
  5/13/2009 PX Praxair Inc $79.44  40 0.73% 34% 35% 
  5/13/2009 ECL Ecolab Inc $43.96  60 0.61% 25% 49% 
           
Utilities          
  10/10/2006 XLU Utilities SPDR ETF $28.39  277 1.81% -2% -8% 
  2/21/2008 MDU MDU Resources Group Inc $20.75  160 0.76% -4% -20% 
           
Alternative         
  4/13/2009 EEM  iShares MSCI Emerging Markets Index $37.57  250 2.16% 50% 42% 
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Statement of Operations 
January 1, 2009 through October 31, 2009      
          
Income:          
          
 Dividend       $      5,921.49   
         
 Interest      243.32   
          $    6,164.81  
         
Expenses         
         
 Custodial       $                   -     
         
 Trading Cost      $         538.97   
         $       538.97  
         
Net Investment Income:       $    5,625.84  
         
         
Realized Gain (Loss) on Investments:      
         
 Proceeds       $  138,422.99   
         
 Cost of Securities      $  192,213.01   
         
 Net Realized Gain (Loss) on Investments     $  (53,790.02)  
          
          
Net Increase (Decrease) in Unrealized Appreciation on Investments:    
          
 Market Value Holdings as of October 31, 2009   $  434,297.80    
 Market Value Holdings as of December 31, 2008   $  326,305.89    
          
 Increase (Decrease) in Net Unrealized Appreciation    $  107,991.91   
          
          
Net Realized Gain (Loss) and Increase (Decrease) in Net Unrealized Appreciation:   $  54,201.89  
          
Net Increase (Decease) in Assets Resulting from Operations:     $  59,827.73  
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The Fall 2009 Semi-Annual Report of the Archway Investment Fund 
is dedicated in loving memory to  
Professor W. Dayle Nattress. 
 
March 1, 1954 ~ August 5, 2009 
Report Dedication 
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